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ENGLISH VERSION

Instructions : (1) Draw diagram where required.
(2) All the questions carry equal marks.
3) Give answers clearly and in detail.

1 What i1s Price discrimination ? When does it become
Possible and Profitable ?

OR

1 (a) Explain the following concepts : (any one)
(1) Economical and non-economical activity.
(2) Wealth
(3) Products and services.
(b) Discuss the factors affecting the price elasticity
of demand.

2  Explain short run equilibrium of firms and industry
under perfect competition.

OR
2 (@) Explain the law of diminishing return with the help

of diagram and illustration.
(b) Explain the risk theory of profit.

3  Explain the marginal productivity theory of distribution.
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3 (@) Explain the equilibrium of the firm in short run
under monopolistic competition.
(b) Explain the interrelation between average cost and
marginal cost.

4  Explain the modern theory of rent.
OR

4 (a) What is selling cost ? Examine the effects of selling
cost on demand curve.
(b) Explain the factors affecting the real wages.

5 Write notes : (any two)
(1) Evils of monopoly
(2) Characteristics of oligopoly
(3) Advantages of internal economics

(4) The factors affecting rate of interest.

10

10

20

10

10

20

AB-5646] 3 [ 100 ]



